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SUBJECT: BIDDING FOR CSN HOT STRIP MILL 

REF: (A) ZIMMERMAN-RUSER TELECONS; (B) CHAPIN-MARSHALL 
TELECON; (C) WELLS-RUSER TELECON 

1. ON AUGUST 6, COUNSELOR ECON/COMM SPOKE TO SIDERBRAS FINANCIAL 
DIRECTOR MARINHO EERREIRA DE ANDRADE TO DISCUSS BIDDING FOR CSN 
HOT STRIP STEEL MILL, WITH PARTICULAR REFERENCE TO PROSPECTS 

FOR GE BID. (WILKIE BARBOSA, SIDERBRAS MANAGING DIRECTOR, WHOM 
COUNSELOR TRIED TO REACH INITIALLY, WAS OUT OF THE CITY.) 

2. COUNSELOR INQUIRED ABOUT PROSPECTS FOR GE BID, RECALLING 
GOB'S EARLIER INTEREST IN SUBSTANTIAL US PARTICIPATION IN THIRD 
STEEL EXPANSION PROGRAM AND EEFORTS MADE BY USG AT GOB'S REQUEST 
TO INTEREST US FIRMS IN SUCH PARTICIPATION IN THE BIDDING. 

OFEICER ALSO NOTED EARLIER GOB INTEREST IN EXIM BANK FINANCING 
AND SUBSTANTIAL NUMBER OE PRELIMINARY COMMITMENTS MADE BY EXIM. 

3. FERREIRA DE ANDRADE SAID HE WISHED TO TAKE UP COUNSELOR'S 
QUESTION WITH DR. WILKIE BARBOSA, AFTER HIS RETURN TO BRASILIA 
NEXT WEEK, AND WOULD ARRANGE MEETING FOR GENERAL REVIEW OF THE 
SITUATION. HE PERSONALLY WAS CONCERNED OVER THE CONTINUING 
FAILURE OF US FIRMS TO CAPTURE ANY OF THE BIDS AND WAS WELL 
AWARE OE EXIM'S ROLE IN SECURING APPROPIRATE FINANCING TERMS 
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FOR THE THIRD STEEL EXPANSION PHASE. FACT WAS, HOWEVER, THAT ALL 
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THE AWARDS WERE MADE IN CONFORMANCE WITH INTERNATIONAL BIDDING 
PROCEDURES AND IT WAS NOT POSSIBLE TO CHANGE THESE GUIDELINES 
IN MID-STREAM. FERREIRA DE ANDRADE PROMISED TO BE BACK TO 
COUNSELOR NEXT WEEK. 

4. COMMERCIAL COUNSELOR'S CONVERSATION WITH COL. PENA WILL BE 
REPORTED SEPTEL. 

5. ACTION REQUESTED: DEPARTMENT, USDOC AND EXIM REQUESTED TO 
PROVIDE SOONEST ANY TALKING POINTS AND ARGUMENTS THEY WOULD 
CONSIDER HELPFUL AND WORTH MAKING TO WILKIE BARBOSA 

AT THIS JUNCTURE. 

CRIMMINS 
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